G.M.C.H CAPITAL INVESTMENTS LIMITED

TRANSPORT DIVISION

BALANCE SHEET AS AT 31st MARCH 2009

                                                                          

ACTUAL                          

                                                                         

 MARCH

                                                                             

 2009

          NOTE
1.FIXED ASSETS








01

OFFICE EQUIPMENT     

           2,597,500 



02                                                  
 ( DEPRECIATION )

  
  (43,292) 



03                                    









2,554,208

NET BOOK VALUE (NBV)



2,554,208
2.CURRENT ASSETS
BANK ( CASH ON HAND)


3,355,500



04

STOCK – IN – TRADE


4,158,334



05

PRE – PAYMENTS



1,497,083



06

TRADE DEBTORS



   240,000



07

9,250,917
3.CURRENT LIABILITIES
TRADE CREDITORS


  820,000



08

GMCH CIL - CURRENT ACCOUNT
  837,667



09

1,657,667

4. NET CURRENT ASSETS/(LIABILITIES)


7,593,250

10








          10,147,458

5. FINANCED BY

SHARE – HOLDERS’ FUNDS
          10,000,000



11

RETAINED PROFITS


   147,458



12








          10,147,458
GMCH CAPITAL INVESTMENTS LTD

TRANSPORT DIVISION

TRIAL BALANCE AS AT 31ST MARCH, 2009

DESCRIPTION

DEBIT

CREDIT

CAPITAL







10,000,000

PURCHASES




5,560,000

SALES






  
  2,112,500

TRADE CREDITORS




     
     820,000

TRADE DEBTORS


   
  240,000

BANK ( CASH )



3,355,500

PREPAYMENTS



1,497,083

GMCH CIL C/A





     
     837,667

PROVISION FOR DEPRECIATION



         
         43,292

OFFICE EQUIPMENT


2,597,500

PROFFESSIONAL FEES

     
     37,500

LOCAL TRAVEL


     
     82,500

LICENCES



     
     58,750

COMMUNICATIONS

   
   148,667

PRINTING AND STATIONERY
    
     87,667

ADVERTISING


     
     50,000

GENERAL EXPENSES

     
     55,000

DEPRECIATION

                 
     43,292




          

13,813,459

 13,813,459

G.M.C.H. CAPITAL INVESTMENTS LTD

PROFIT AND LOSS ACCOUNT FOR THE MONTH

ENDED 31ST MARCH,2009









ACTUAL









MARCH


2009 MARGIN(%)

1. SALES REVENUE




2,112,500

100

2. COST OF GOODS SOLD



1,401,666

66

3. GROSS PROFIT





   710,834

34

4. ADMINISTRATION COSTS

LOCAL TRAVEL


82,500


LICENCES



58,750


COMMUNICATIONS
          148,667


PRINTING AND STATIONERY
87,667


PROFFESSIONAL FEES

37,500


ADVERTISING


50,000


GENERAL EXPENSES

55,000


DEPRECIATION


43,292


TOTAL EXPENSES




    563,376

27

5. NET PROFIT FOR THE MONTH


    147,458

07
G.M.C.H. CAPITAL INVESTMENTS LIMITED


TRANSPORT DIVISION

TRADING ACCOUNT FOR THE MONTH OF MARCH 2009
ACTUAL 











MARCH










2009

%



OPENING STOCK – 01.03.2009




NIL

ADD PURCHASES DURING THE MONTH


5,560,000











5,560,000
100

LESS CLOSING STOCK – 31.03.2009



4,158,334
75

COST OF GOODS SOLD





1,401,666
25

G.M.C.H. CAPITAL INVESTMENTS LIMITED

NOTES TO THE ACCOUNTS FOR THE PERIOD ENDED 31ST MARCH 2009

NOTE.

01. FIXED ASSETS

G.M.C.H. Capital Investments Limited will seek to aquire Operating Assets for the Transport Division that will help it achieve maximum growth going forward into the next three quarters to December 2009.

The Directors have projected the purchase of three Motor Vehicles for for Taxi business and a truck to be deployed in Bulk Transportation by the end of 2009

02. OFFICE EQUIPMENT - K2,597,500

The Company has established an Accounting and Administrative function and has purchased the following necessary office tools.

DESCRIPTION OF EQUIPMENT 


 COST
A. SAMSUNG Pentium IV Computer 


1,390,000

     with 15” Color Monitor.

B. Hewlett Packard 630 Color Printer


   470,000

C. Panasonic Facsimile Machine – KX-F1100

   700,000

D. Desk Calculator / Office Punch


     37,500

       Total






2,597,500
     03.
      DEPRECIATION – K 43,292


       Depreciation for Office Equipment has been charged at a fixed rate of 


       K 519,500 per annum compounded over five ( 5 ) years. The monthly


       Charge is therefore K 43,292.

     04.

BANK (CASH ON HAND) – K 3,355,500




A Business Bank Account is in the process of being opened at Zambia 




National Commercial Bank and these amounts represent Cash Balances




held at hand ( In a Personal Account ) as at 31.03.2009.

     05

STOCK – IN – TRADE – K 4,158,334




As the Company moves towards establishing a fully functional Transport




Division, the Directors have embarked on an ambitious programme to expand




the Company’s resources. In this regard, part of the Funds received from




G.M.C.H. Capital Investments Limited – USA, were committed towards the 




Purchase of the following Medical and Diagnostic materials for resale on the




Open market;







QUANTITY
ACTUAL         PHYSICAL
      COST OF        SALE




DESCRIPTION
PURCHASED
COST
          STOCK
      STOCK           VALUE  




CYTOTEC

54

2.160,000          42

      1,680,000
2,310,000




ORALCON

2,880

1,550,000          2,660
      1,263,334
5,240,000




COARTEM

14

   560,000          NIL
      NIL

NIL




AMOXYCILLIN
01

     45,000          NIL
      NIL

NIL




ERYTHROMYCIN
01

     45,000          01

           45,000
     60,000




INDOCID

80

1,200,000          78

      1,170,000
1,560,000




TOTAL



5,560,000

      4,158,334
9,170,000



The Company expects to make substantial Profits from the sale of  Micrognon 




Hormonal Contraceptives which were purchased at  K 538 per packet and will 




be sold at K 2,000 per packet. The demand for this Product is extremely high 




during the cold Winter Season which we have just entered into and we expect




that all these stocks will be sold during the coming weeks.

     06.

PREPAYMENTS – K 1,497,083




As per Standard Accounting Procedure, expenditure extending beyond the




month under review has been apportioned and charged to Prepayments 




Account as follows;







     AMOUNT
PERIOD

MONTHLY
AMOUNT




EXPENSE

     PAID

ACCRUED
CHARGE
PRE-PAID




PROFFESSIONAL FEES   450,000
12 MONTHS
37,500

412,500




PRINTING

     526,000
06 MONTHS
86,667

438,333




LICENSES

     705,000
12 MONTHS
58,750

646,250




TOTAL AMOUNT PRE – PAID                                                                             1,497,083
       07.

TRADE DEBTORS




These represent Credit Sales to selected customers.




NAME OF CUSTOMER                                               AMOUNT DUE




Mr. Mzima                                                                              180,000




Mr.Kalento                                                                                60,000




TOTAL RECEIVABLES                                                     240,000
     08.

TRADE CREDITORS




These amounts represent Purchases made on Credit as follows;




NAME OF SUPPLIER
AMOUNT




Kelvin Ndopu
500,000




Ilunga Makeka
300,000




James Kapembwa
  20,000




TOTAL PAYABLES
820,000
     09.

G.M.C.H CURRENT ACCOUNT – K 837,667




Total disbursements from GMCH Capital Investments Limited amount to 




K11.3million. For Accounting purposes, K10million has been charged to




The Capital Account and K1.3million to the GMCH Capital Investments 




Limited Current Account. During the course of the month under review,




however, there were particular expenditures that could not be entirely charged 




to the Transport Division’s expense and have consequently been apportioned




between the three main Cost Centers, as follows;




Total Amount Received From USA
K11,300,000




Less Amounts Capitalized                                                          (
K10,000,000 )




Amounts Charged To GMCH Current Account
K1,300,000




                                  WEALTH                        INFORMATION      TOTAL



       EXPENSE               MANAGEMENT            TECHNOLOGY      APPORTIONMENT




Communications       148,667                               148,666                       297,333




Local Travel                82,500                                 82,500                       165,000




TOTAL AMOUNT CHARGED TO GMCH CURRENT ACCOUNT                      462,333                            




BALANCE ON FUNDS TRANSFERS AFTER CAPITALIZATION       K1,300,000




LESS ABOVE APPORTIONMENT                                                             K   462,333




BALANCE ON GMCH CURRENT ACCOUNT
K   837,667

     10.

NET CURRENT ASSETS / CURRENT LIABILITIES – K7,593,250




The accepted Standard Ratio of Current Assets over Current Liabilities is 2:1.




The Ratio for the month under review has maintained at 3:1 and signifies 




absolute Solvency.

     11.

SHARE – HOLDERS FUNDS – K10,000,000



These amounts have been capitalized out of the Funds transferred from 




GMCH USA.

     12.

RETAINED PROFITS – K147, 458




The Company was only able to sell 25% of the Stocks purchased for Resale 




during the month of March,2009. The NET PROFIT realized was therefore




Minimal at K147, 458, about 07% of Total Sales.




The results for the month of April are expected to significantly improve in line




with historical market trends which will see a marked rise in the demand for 




the Products held in Stock. The demand and market price for the Hormonal       




Contraceptive, Microgynon, usually peaks in Winter, which we have just 




entered. The Cost of the Stock of this Product is K1, 263,334 while the 




Realizable Value is K5, 240,000.




Additionally, we anticipate to close some Supply Contracts soon with one  




Or two of the Government Ministries that we have registered with as soon as 




negotiations with the End – User departments over Sales Commissions, etc,




are finalized.




Further, the Ministry of Local Government and the Roads Development 




Agency have began to call for Expressions of Interest in Roads and




Infrastructural Maintenance now that the Rain Season is over. We intend to




Submit Tenders for Small Access Works under the Community Transport




Infrastructure (Rural Access and Mobility) Program. These Contracts are




Labor Intensive and well within our capacity to execute. The Bid Price




for these Tenders range from a minimum of K50million to a maximum of




K250million.




We shall maintain our focus on the Objectives for the Transport Division




and develop strategies that will enable us Leverage its Operations




and Assets for Additional Investments and Growth, and Promote Linkages




and Synergies right across the whole spectrum of Commercial activity.

